Dear,
     The proposed changes to federal tax law relative to oil and gas drilling and operations in president Obama’s budget will devastate our industry. Any strategy for energy independence will require a strong domestic oil and gas industry, especially during a time of transition. Independent oil and gas companies currently produce approximately 68% of domestic oil and 82% of domestic natural gas, the premium reduced carbon fuel.
     The current proposed budget would repeal:
· Expensing intangible drilling cost.

· Percentage depletion.

· The marginal well tax credit.

· Enhanced oil recovery credit.

· Deductions for tertiary injectants.

· Passive loss exceptions for working interests.

· The manufactures tax deduction.

      and would increase geological and geophysical amortization periods to 7 years.

     These items have traditionally been available to independent oil and gas operators as an incentive to take the risks associated with finding and producing oil and gas. Elimination of these incentives will all but stop exploration domestically. Regardless of how you believe future energy requirements will be met, our current energy needs are established. These changes will paralyze exploration and will quickly drive prices higher. The losers will be the American public regardless of their income level, but the poorest will be hit the hardest.

     You have many constituents whose business would tragically be threatened as they depend directly or indirectly on oil and gas production. But the real impact will be on the consumers of energy. If these taxes are passed, respectfully, you must be ready to explain to those who are priced out of the market why they can’t turn on their lights or drive.
     Please, please familiarize yourself with these issues and protect your constituents, both producers and consumers of energy. You have the ability to facilitate a reasonable transition to energy independence. Natural gas the premium reduced carbon fuel, can get us there, but not if all incentives to produce it are eliminated by this legislation

     Please contact me at 740-374-3203 if you have any questions. I would be glad to explain our position if it would be helpful. 

Respectfully, 

Gene Huck, 

SOOGA President 
