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WV LEGISLATURE UPDATEUTICA SHALE UPDATE

By: Bob Matthey | Early promise of Utica shale deposits
The West Virginia Legislature has formg2ncourages Gov. Kasich

Vi RG/ [

a joint subcommittee consisting of fiv
members from the Senate to come u
with a bill for drilling horizontal Marcellu
wells in WV. Three months ago, Goverr]
Tomblin issued emergency rules dealin
with Marcellus shale wells. The eme
gency rules deal mostly with water usag
disposal, and building containment pits
The joint committee has worked ona b
by adding several interesting ameng
ments. They are as follows: (1) Rais
permit fees for horizontal wells tg
$10,000 for the first well on the pad and
$5,000 for each additional well on that
pad. (2) Doing away with the WV Qil a
Gas Conservation Board that hires inspe
tors and let the WVDEP Office of Oil a
Gas do the hiring. (3) Change the notig
to surface owners from 15 days to 3(
days in the permitting process. (4) A
amendment, that | find most interesting

(Press Releasé)Vednesday, Octobet9, 2011 10:38 PM

hSource: Akron Beacon Journal (Akron, Ohidy
. Bob Downing, The Akron Beacon Journal, Ohio

doct. 19-CANTON-Gov. John Kasich on
gWednesday put on his cheerleader hat to boost

r-drilling for natural gas oil and other liquids from
bthe Utica shale formation under eastern Ohio.

. "We feel very good," he said in a 2@inute talk

|at the first Qilfield Expo staged by the Ohfoil

-and GasAssociation at Canton's Memorial Civic
@ enter. "This is fantastic. ... It is a pretty amazing
story."

Preliminary tests indicate that drillers might be
able to tap into tens of billions of dollars of natu-
'dal gas, oil and other liquids in Ohio in coming
Cyears. Ten test wells have been drilled into the
dticashale and perhaps another 90 wells are
€heeded before Ohio and the drillers can fully
assess the potential, Kasich said. That, he said,
Nis forcing him to temper his enthusiasm for drill-
ing --at least a little.

( Continued on Page 10

(Continued to Page 17)

RECORD CROWD ATTENDS SOOGA TRADE SHOW

Despite the weather, hundreds came out for the SOOGA
Annual Trade Show held at the Washington Fairgrounds
in Marietta, Ohio. There was something for everyone.
Morning training sessions, technical presentations and
an Update on the Utica Shale in the afternoon were
available to all participants. Thanks to all who attended.
We hope to see you next year.

(Trade Show continued on Page 26)

**Check the SOOGA website for more information on SOOGA events.**
WWW.sooga.org


http://www.istockanalyst.com/business/news/5489024/early-promise-of-utica-shale-deposits-encourages-gov-kasich
http://www.istockanalyst.com/business/news/5489024/early-promise-of-utica-shale-deposits-encourages-gov-kasich
http://www.istockanalyst.com/business/news/5489024/early-promise-of-utica-shale-deposits-encourages-gov-kasich
http://www.istockanalyst.com/business/news/5489024/early-promise-of-utica-shale-deposits-encourages-gov-kasich
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THE CROWS NEST

As the Utica Play in Ohio picks up steam, it presents many opportunities as wE=—= issues
for producers in Ohio. The media and the press have extolled the benefits this play can bring to Ohio in teri

of employment (it has been reported as many as 200,000 jobs may be added over the next few years), the |
crease in tax revenue to the state and the various counties and municipalities, as well as the increased reve
to small business in towns and cities in Ohio. As to the issues, the Utica play has also brought a consider-
able amount of attention in the press and medi a
groups, road damage from the increase in heavy traffic, and water use and disposal. That, coupled with the
proposed new regulations about general air permits, GHG emission reporting, taxes, fees, and a number of
ot hers wil/ be monitored closely by the Associ at
insure that your input is heard when new rules are being promulgated.

Chesapeake Energy has reported on its website some initial results totaling 16.4 mmcf/day from 3 of
its wells located in Harrison and Carroll County, Ohio, as well as 3,420 bbls/day of natural gas liquids and o
from these 3 wells. The production listed assumes maximum ethane recovery. Chesapeake has drilled 12
wells in the discovery phase of the Utica. In other news, Consol Energy, Inc. has entered into an agreemer

with Hess Corp. for the jJjoint exploration and de
EV Energy Partners announced they have finalized an agreement with Chesapeake on a long term venture
devel op the Utica shale in Ohio, operating about

the Utica play, there may be more of these joint ventures, and | will report them as they are made public.

SOOGA had another very successful Fall Clay Shoot held on Octdbat Hltop Sports in
Whipple Ohio. There were 43 shooters, and Steve Queen won the Remington 870 .12 gauge shotgun in th
ATOP SHOTOG contest.

Please operate safely, be good stewards of the environment, and stay the course. Our country need
our energy products.

President,
Jim Javins
HARBISON-FISCHER
Tech Star, Inc. General Offices & Manufacturing Plant
TECH, 2100 Clay Road 901 North Crowley Rd., Crowley, Texas 76036-3798
s Post Office Box 449 (817) 297-2211 Fax (817) 297-4248

/\ Junction City, Ohio 43748-0449 Warehouse Address

Scott Gillespie 3470 Old Wheeling Rd.

Larry D. Hill Sales Representative Zanesiin, O 45701

(800) 987-5556 Home (740) 376-9103 Phggi E;Zg; :gg:gggl

(740) 987-8888 FAX Mobile (740) 568-8965 Mobile (740) 408-0611

esT PumPs v THE oL parcn-e S@illespie@hfpumps.com
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Article from Monroe Co. Beacon
Thur. 13 Oct, 2011

David Lewiston Beveridge, 67,
. of Woodsfield, Ohio died October 9,

1 month battle with cancer.

nDaved was bor

1944 in Fort Smith, Arkansas to the Idte

Page 3

2011 CALENDAR OF EVENTS

. 2011at the Barnesville Hospital, Barnes
y ville, Ohio, as the result of his seventee

November 130, 2011
Fall Gun Giveaway

October 4 .,

David and Clara (Betty) Ide Beveridge. He made his hg
in Woodsfield, Ohio in 1957,when his parents moved
there from Texas, and where he and his wife, Patricia
(Carle), formerly of Beallsville, Ohio, raised their two
children.

After graduating from Woodsfield High School if

1961, Dave attended Texas A & M University and serye

in the United States Army. He married his wife, Patricig

on May 4, 1968. He was an employee of the Ormet Cofpo-

ration from which he retired in 1995. Dave was a certifli

Berry Well Service

Call for your service rig needs.

Bill Mitton, VP Field Operations
Donnie Strange, Rig Supervisor
740-787-1391

Other Services: Water Hauling & Pipeline
Construction

welder and welknown oil and gas lease owner/operatq

in Monroe, Washington, and Noble Counties, where ahy-
one that knew him, knew he could often be found (or rsj

found, which was often the case). He was a former me¢
ber of the Army National Guard Rifle and Pistol Team
from which he received many top honors. Dave was a
member of the New Life Church of Woodsfield, Ohio
where he and Pat attended for thifitye years and also a
member of Monroe Lodge #189 F. & A.M., Woodsfield

Ohio. He also loved and was very active in local trap gn

sporting clay shooting. He and his very close and faithf
friend, Gale DePuy of Marietta, Ohio spent many-fun
filled shooting and hunting trips together.

Dave is survived by his wife of forthree years,
Patricia Carle Beveridge; one son, Nathan (Amanda)

Beveridge of Timber Lake, North Carolina; one daughter,

g EAGLE RESEARCH"
CORPORATION

Manufacturer of g
Precision Gas I
2 i
i
i

Measurement i
Electronics ‘: il

Since 1976

4237 State Route 34 - Hurricane, WV 25526 - 304.757.6565
www.eagleresearchcorp.com

Nicole (Matthew) Hunt of Canal Winchester, Ohio; one
sister, Sue (John) Hunnell of Woodsfield, Ohio; one
brother, Morgan Beveridge of Maple Falls, Washingto
one grandson, Bentley Hunt; two stgqandchildren,
Shelby and Tyler Jones, and father and meitidgiw,
Emory and Jean Carle of Woodsfield, Ohio.

—

In addition to his parents, he is preceded in degth

by a grandson, Lincoln Hunt.
Dave was member of Southeastern Ohio Oil an

fan)

Gas Association, and enjoyed participating in our annliljjacoby@compressco.com

6223 Tanoma Road
Indiana, PA 15701
WWW.COmpressco.com

Jeremy Jacoby

Sales Engineer ?

Cell (814) 323-2354
COMPRESSCO’

Fax (814) 840-4064
The Natural (f/)()‘ﬂ't’ in

Production Enhancement Services!
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CENTRIFUGAL PUMPS
* End Suction *Split Case
* Mag-Drive

¢ Vertical Turbine
* Submersible *Solids Handling

G&L Pumps | ITT AC Pump

Randy Gorrell
Senior Sales Professional
(304) 482-6184
MUELLER E-MAIL: rgorrell@dxpe.com
FAX  (513) 247-5330
INC “6 PPN

¢ Annihilator Grinder
* Progressing Cavity

@Owmoyno

PUMPS - MIXERS - MECHANICAL SEALS - HEAT EXCHANGERS - REPAIRS
&ITT GouLbs PuMPS

& Chemineer

i‘l{enics
QGreerco
i‘OI’mchem

« Static Mixers
* Mixers/Agitators ===='o~
* High Shear Mixers

b

NON-METALLIC
MAG-DRIVE PUMPS

REPAIR & RELIABILITY
Field service & repair of all major
manufacturers of pumps, mixers,
plate & frame heat exchangers,

Page 4

DXP ENTERPRISES / RA MUELLER INC. - FLUID HANDLING EQUIPMENT

DXP.&

mechanical seals, gearboxes

VIKING PUMP

A Unit of IDEX Corporation

POSITIVE DISPLACEMENT PUMPS
¢ Internal Gear *Lobe Pumps
* Mag-Drive

* External Gear

MICROPUMP

MAG-DRIVE LOW
FLOW GEAR PUMPS

o3

DRUM PUMP

f@ CHEMPUMP

ADIVISION OF TEIKOKU USA INC.

)

SEALOL

ITT - M&C

PumpSmart

'L:;':“ B - l-
ProSmart I

MECHANICAL SEALS
* Single Mechanical
* Double Mechanical
* Mixer/Agitator
* High Temperature

CANNED

~ MOTOR PUMP

ARANTER

The heat transfer pecple

HEAT EXCHANGERS

*Plate & Frame
*Welded Plate
* Platecoil

CORKEN

ROTO-JET WEMCO

A WARREN RUPP PUMP BRAND

SANDPIPER/

AIR OPERATED
DIAPHRAGM PUMP

H R

1] 5| ; |POWER & INDUSTRIAL

* Side Channel

* Gear
*Mag-Drive
. * Centrifugal

* Spiral

Isochem EASTERN ECO

maag pump

‘ﬁnl A

7.

MFrFULOMArEEVEK
DIAPHRAGM PUMPS

¢ High Pressure

® Metering & Injection

¢ Simplex, Duplex & Triplex

Specialty Gear Pump

DXP|HP:=Plus
* High Pressure, High Flow Pumps
« Salt/Brine Water Brine Injection
* Up To 32,000 BPD
* Up To 4,000 PSI
* Mine De-watering

11270 Cornell Park Drive
PHONE: (800) 793-PUMP (7867) e (513) 489-5200 ® FAX: (513) 247-5330 ® WEB: www.ramueller.com

SPECIALIZING IN MECHANICAL SEAL, GEARBOX & PUMP REPAIRS
DXP/ RA Mueller Inc.

Cincinnati, Ohio 45242
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WVU professor: Chesapeake officials said they collected samples

from Magers' water source. They informed him that dis-

Methane Already in Groundwater soived methane gas was detected in his water sample, but
Researcher looks for causes of contaminatiorfhat methane gas may be generated from various sources.

OCTOBER 11, 2011 Earlier this year, however, the Pennsylvania Depart-
By CASEY JUNKINS Staff Writer , The Intelligencer / Wheeling News ment of Environmental Protection fined Chesapeake
Register $900,000 for apparently causing methane to be released

Those who believe their drinking water wells may into private water wells in the northeastern portion of the
be contaminated with methane released by natural gas state, near New York. Environmental department officials
fracking may be wrong, according to a West Virginia Uni-said improper well casing and cementing by Chesapeake in
versity professor. shallow zones allowed methane to migrate into groundwa-
"The source of methane gas can range from activel®" thus polluting thg (_Jlrlnklng water supply. The fines In-
or inactive deep coal mines, landfills, gas storage fields ofUded @ $700,000 civil penalty and a $200,000 deposit into

microbial gas generated in a shallow subsurface,” said adl'® Keystone State's well plugging fund.

sistant professor Shikha Sharma, noting that dissolved With the jury still out on whether fracking can re-
methane gas already exists in groundwater where there itease methane into groundwater, Sharma continues her
no shale gas drilling. study. It is being funded by a $25,000 grant from the U.S.

"As a scientist, it is my job to stay focused on the Geological Survey, p_rovided j[hrough the West Virginia
scientific perspective of this study while staying neutral oPr/lV ater Izesearch(;nstltlﬁg.r'll' hlst(I)Orlley allowi Sharrcrlwa and
the political and social issues associated with it," she er graduate student, Michon Mulder, t(.) gather and test
added. water samples from groundwater wells in the Monongahela

. . River watershed.
In the midst of a study on the origins of methane h dv will all h h
gas in the Monongahela River watershed and other areas of e study will allow the researchers to construct a

this region, Sharma stops short of saying that fracking, opPicture of existing methane_gas_sources in the area, which
hydraulic fracturing of the shale, absolutely does not re- could then be used to identify dissolved methane releases
lease methane into groundwater associated with Marcellus Shale gas drilling.

"Depending on how and where this methane is "There are some concerns associated with higher

formed, it can have very different C and H isotope signa- ga_velsl of ddissorl]ved rﬂ_etrk:an?]," said Shl?rma' "The Il_evels of
tures. This gives us the ability to know if it comes from  dissolved methane higher than 28 milligrams per liter are

hydrofracking releases or some other source,” she said. considered potentially flammable. Because dissolved meth-
' ane already exists in some of our samples, we need to fig-

~ Fracking occurs after companies finish the drilling ;e oyt where the actual sources of this dissolved methane
portion of natural gas development. Millions of gallons of gas are located.

water, sand and chemicals are pumped more than a mile

into the ground at high pressure in order to shatter the rock, Itis important to understand exactly how much .
thereby releasing the gas. methane exists in the groundwater now and what sources it

comes from, so that unbiased decisions can be made re-

Last year, Marshall County resident Jeremiah Maggaging the potential and real impacts of hydrofracking on
ers believed fracking by those working for Chesapeake Ef;, water sources in the future.” she added.

ergy caused his drinking water well to become contami-
nated with methane.

Call Bef You Di
OGPUPD ABrs Sl S o ovenn T,

Dhio il & Gas Producers Underground Protection Service Visit us online at www.ogpups.org

1. Call before you dig 2. Wait 48 hours Whether you are a homeowner planting a tree or

3. Respect the marks 4. Dig with care a contractor digging a trench, safe digging means

iIt’'s the Law. geitting crude oll and natural gas lines marked.
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2011 NEW MEMBERS
SOOGA would like to welcome

MITCH FOUSS
Contractor/Allied Industry
Full Circle Oil Field Services, Inc.
7585 SR 821
Whipple, OH 45788
7404347358

WILIAM STOLARIK, JR.
Producer
9822 Roller Rd.
Byesuville, OH 43723
7406859952

BRETT FARNSWORTH
Professional

2207 Reiser Ave, SE
New Philadelphia, OH 44663

Div. of Mineral Resources Management

JAY FOUSS
Contractor
Larry Fouss Const. Co., Inc.
2535 Highland Ridge Rd.
Lowell, OH 45744
740-896-2425

HARRY PIERDOMENICO
Allied Industry
Shrieve Chemical Group
4768 Fox Run Drive.
Stow, OH 44224
1-330-:634-7038

JIM SIEGFRIED
Professional
Washington County Career Center
21740 St. Rt. 676

JAMIE CALDWELL
Allied Industry
AquaClear, Inc.

608 Virginia St. East

Charleston, WV 25301

304-382-1889

THOMAS DIVIAK
Allied Industry
Kimble Custom Chassis
1951 Reiser Ave. SE
New Philadelphia, OH 44663
3303086705

BRUCE PHIPPS
Allied T Associate
WYV Oil Gathering Corp.
157 Lower Eureka Lane

WELL SERVICES INCO &

2489 Bauman Rd.
Wooster, OH 44691

3307392345 Marietta, OH 45750 St. Marys, WV 26170
740-376-6283 3046652461
CASEY LANG
Northwestern Mutual JOHN RONEY MIKE PETHTEL
Professional Professional Contractor Associate
2519 OH Ave. Ferus Corp. BBU Services, Inc.
Parkersburg, WV 26101 1004 Gateway Industrial Park St. Rt. 7 Sardis, OH 43946
304422-5424 Jenkins, KY 41537 7402642137
412-477-1858
( Weatherford

(330) 284109

Ron Anderson, Eastern District Manager

Clearwater Wholesale Products
Weatherford International Ltd.
100 Leetsdale Industrial Drive, Suite A
Leetsdale, Pennsylvania 15056

724/318-1050 Main Office
800/995-4294 Toll Free
724/318-1049 Fax
304/482-0383 Cell

ron.anderson@weatherford.com
www.cwichem.com

Engineered Chemistry
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SOUTHEAST GEOLOGY

By: Carl Heinrich (originally published in
THE BELMONT OIL FIELD

After considering the Macksburg field in some What did get the attention of the industry was the
detail, I will now cover some of the other areas where thgo. 1 well on Brothers Island in the Ohio River. This was
Berea was productive during the early days. The Macksgrilled by Brockunier and Hart of Wheeling and began
burg field was the first major field in Southern Ohio to flowing at the rate of 300 barrels per day in 1888. This

demonstrate the potential of the Berea. It also demon- el started a flurry of drilling activity around what is now
strated the technical pr tleaBBeimbrit.at hindered fAdeepo

1885 standards) drilling. Many of the successful resolu- The original name of Belmont was Parkerville

tions of these drilling and producing problems served theom Colonel Parker who owned the land where the town
early producers as they began the search for oil and gagdfeloped. At the time of oil discovery, Parkerville con-
other areas. sisted of three houses. After the usual influx of people and

One of these areas which was explored in the egl¥iness associated with an oil boom, the town grew con-
days was Pleasants County, West Virginia. Oil had beegjderably. George Boss and R.T. Brouse were the leading
produced from the very shallow Horseneck and Cow Rifvelopers of the town and were instrumental in getting
Sands from the period of the Civil War. This shallow prqhe name changed to Belmont.
duction originally developed in the Volcano area on the The Brothers Island well was responsible for much
Ritchie-Pleasants line and was associated with the Burtifiging activity which reached a peak during 188891.
Springs Anticline. The northern extension of this activityBy 1892 the field as a Berea producer began to decline and
took place in the vicinity of the village of Horseneck in some of the early wells have continued as small producers
Grant District of Pleasants County. to the present day.

As a result of the success at Macksburg, deeper One of the early producers to come to Belmont
drilling was taking place to explore for other areas of  from Pennsylvania was T.N. Barnsdall. Barnsdall was one
Berea production. Since the crest of the Burning Springsf the great leaders in the early oil industry, having started
Anticline crosses the Ohio River at Belmont, itwasonegfe ar 0i | City, Pennsylvania
the |Ogica| areas due to the shallow depths of the targethad a number of oil producing properties which were gen-
formations. erally operated under the name of Southern Oil Company.

In 1884 Squire Boss drilled on the Friend Cochrafjs company had extensive holdings in Monroe County,
farm which was two miles back of Belmont on Robins  ohio and the Cow Run field south of Marietta in addition
Run. This well yielded two barrels of oil per day. Next o several pipeline systems. Among those who appreciated
year Boss and Frank Brown drilled onthe RussHammeit] ¢ ri ver boats the steamer
farm back of Eureka and secured a well producing 50 bgfembered. Like a great number of early oil men, Barnsdall
rels of oil per day. In 1886 their next well, closertoBel-* went west o to Okl ahoma whe
mont, was productive of gas only. In 1888 this same CofRere.

pany drilled on the McJim farm on McElroy Creed which Geologically speaking the Berea sand at Belmont
resulted in oil production. was one of the better sand developments in the area. Along
As attractive as these wells may sound to presefHe river where it is found at a depth of 1350 feet, it is
day producers, they were not spectacular by the standasggposed of twentfive feet of clean white sand. The
of one hundred years ago. At that time a number of vergand is very uniform throughout its thickness. The pay
prolific fields were being developed in Pennsylvania whigghe which constitutes the whole thickness is quite soft.
made these West Virginia wells seem like dry holes. Inthe  along the river the Berea is flooded with water
Keystone State wells flowing from several hundred to s@hich entered the sand through some of the early wells
eral thousand barrels of oil per day were not uncommoRyhich were not properly plugged. However back from the
This quality of well was being found with great regularityiver are several old leases where oil production has been
in Butler and Washington Counties and there was litle mai nt ai ned since t he ear-r | y
incentive to come to West Vlrglnla to drill small wells. ear|y Berea oil fields is still producing over ninety years
after its discovery.
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OIL PRICING

AVERAGE AUGUST 2011 & SEPTEMBER 2011

SEPTEMBER 2011
NYMEX Settlement: $3.857
Inside FERC/DTI: $3.900 (Basis: $0.043)
Inside FERC/TCO: $3.900 (Basis: $0.043)
NYMEX 3-day Average: $3.9063

OCTOBER 2011
NYMEX Settlement: $3.759
Inside FERC/DTI: $3.840 (Basis: $0.081)
Inside FERC/TCO: $3.770 (Basis: $0.011)
NYMEX 3-day Average: $3.7893

Berry Well Service

Call for your service rig needs.

BILL MITTON
VP Field Operations

DONNIE STRANGE
Rig Supervisor

Phone: (740) 787-1391

Other Services: Water Hauling &
Pipeline Construction

A division of Knox Energy, Inc.

ERGON PURCHASING WEST VIRGINIA
MONTHLY AVERAGE

August Ohio Tier 1: $82.9435
August Ohio Tier 2: $80.9435
August Ohio Tier 3: $78.9435
August West Virginia Tier 1: $81.4435
August West Virginia Tier 2: $79.4435
August West Virginia Tier 3: $77.4435
August Appalachian Light: $65.3145

September Ohio Tier 1: $82.3753
September Ohio Tier 2: $80.3753
September Ohio Tier 3: $78.3753
September West Virginia Tier 1: $80.8753
September West Virginia 2: $78.8753
September West Virginia Tier 3: $76.7080
September Appalachian Light: $66.4470

Tier 1- 156 + net barrels of crude oil
No more than 2% BS&W (if the BS&W is ov{
2% it will then qualify for Tier 2 pricing)

Tier 2- 60-155.99 net barrels of crude oll
Two Stops within 5 miles

Tier 3- 30-59.99 net barrels of crude oil

AMERICAN REFINING GROUP
AVERAGE

8/1 to 8/10 Group 1 OH: $85.15
Group 2 OH: $83.15
Group 3 OH: $81.15
App. Light: $65.65
8/11 to 8/20 Group 1 OH: $81.88
Group 2 OH: $79.88
Group 3 OH: $77.88
App. Light: $62.80
8/21 to 8/31 Group 1 OH: $81.91
Group 2 OH: $79.91
Group 3 OH: $77.91
App. Light: $62.98
9/1 to 9/10 Group 1 OH: $84.16
Group 2 OH: $82.16
Group 3 OH: $80.16
App. Light: $64.67
9/11 to 9/20 Group 1 OH: $84.84
Group 2 OH: $82.84
Group 3 OH: $80.84
App. Light: $65.32
9/21 to 9/30 Group 1 OH: $78.12
Group 2 OH: $76.12
Group 3 OH: $74.12
App. Light: $59.49

=
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Southeastern Ohio Oil and Gas Association
Gas Committee Report
October, 2011

PRICING

Prices October 11, 2011

One Year NYMEX strip (November, 20110ctober, 2012) $4.00
Summer NYMEX strip (April, 2012 October, 2012) $4.05
Winter NYMEX strip (November, 2011 March, 2012) $3.85
TCO Index Posting October, 2011 $3.77
DTI Index Posting October, 2011 $3.84

It appears that high storage levels combined with enhanced production capabilities and slow usage growth could kesgrgasrizice
ing dramatically over the next couple of years.

EIA UPDATE:

Price Updatei EIA:

Per the latest EIA report and forecast for natural gas production, the EIA expects demand for gas to be stronger thiyregpevdtad,
but the benefits will be largely offset by increased supplies. US natural gas production is expected to increase 5.88065.2®cf
per day, up for the previously projected growth rate released last mibmehcurrent EIA forecast for the second half of 2011 is that
the average Henry Hub price average for 2011 will be $4.26 per DTH, and $4.54 in 2012.

EIA also expects natural gas consumption will grow 2.0% to 67.4 Bcf/d in 2011. Projected total consumption drops slightly in
2012 to 67.3 Bcf/d.

Price Updatei 2011 Last month Raymond James and Associates came out with their updated forecast for 2011. They have lowere
forecast for the average price of gas from $4.25 to $3.75, and $4.25 for 2012, and Oil for 2011 will average $90 /il 0@n@i$1

higher) in 2012. Goldman Sachs says Crude Oil to average $110/BBL in 2012, up from a forecast of $100. Goldman Sstitis foreca
based on Athe better prospects for continued robust worl d e

Mer rill Lynch this
2013 onward, Merrill said.

Barclays sees Anemic Northeast natural gas growth. Power generation and exporting natural gas to Canada are seen as potentia
relief points for regional oversupply.

Looking forward toward fall, there continues to be a stability in price, as weather demand coupled with storage leveisateagoime
sideway trading between $4.25 and $4.70.

GAS RESERVES:The EI A came out with their Proved Gas Reserve
which includes natural gas plant liquids, increased by 11 percent in 2009 to 284 trillion cubic feet (Tcf), the highE3t kincast
yeards increase demonstrates the importance of s haledthegatiosn e x
in additions to natural gas proved reserves with a net increase of 9.2 Tcf (77% increase), and Arkansas (FayetteaitiePamalsyl-

vania (Marcellus Shale) nearly doubled their reserves.

GAS STORAGE AS OF THE October 6, 2011 Report
Working Gas in storage was 3,409 Bcf as of Friday, September 30, 2011. At 3,409 total working gas is within the Srigedrduigge.

week | owered their price forecast ekfom ne

Rep

Stocks in Billion Cubic Feet (bcf)

Historical Comparisons

Region 09/30/11 09/23/11 Change | 09/30/10 09/30/10 5 Year Avg. Change

East 1,881 1,820 61 1,912 -1.6% 1,914 1.7%

West 486 456 12 497 5.8% 461 1.5%

Producing 1,060 1,036 24 1,077 -1.6% 1,006 5.4%

TOTAL 3,409 3.025 97 3,487 -2.2% 3,164 0.8%
Storage is 87.6% full compared to normal as of this report, with normal total capacity of 3,890 at the start of the withdrawsea-
son.
GATHERCO

Retainagdor Jul& 2011 is as follows for the Gatherco systems. Treat was 4.0%, Miley was 4.0%, Meigs was 4.0%, York was 4.0%,
0,

Grimes was 4.0%, and Elk was4.0%.

August retainage was not available as of the date of this report.

(continued to page 12)
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that would require drilling companies and contractors
to file a report with the WV Division of Labor with a list
of all their employees, where they are from and how
much money they make. (5) Another issue being
tossed around is some type of regulation on air qual-
ity! (6) Another amendment is that you would not drill
within 625 feet of a dwelling.

These are only amendments to the bill that has not
been adopted yet!

We will keep you updated to new events.

B Your Oil & Gas
X A Production and
s === Drilling Chemical
“Solution”
Eastern Solutions, LLC
SPENCER WV CARROLLTON OH
Rt 1 Oak Drive | Spencer, WV 4257 Avon Road | Carroliton OH
304-927-2470 330-738-3919
John W. (Wes) Mossor Jr. Dirk Rickard
Cell: (304)-377-7432 Cell: (330)-280-2924

Gary Lang Ph.740-984-4750
19371 St Rt 60 cell. 740-350-0983
Beverly, OH 45715 fax.740-984-2871




