
1  

SERVING SOUTHEASTERN OHIO & NORTHERN WEST VIRGINIAõS OIL & GAS INDUSTRY  

I N S I D E  T H I S  I S S U E : 

THE CROWõS NEST 2  

C A L E N D A R  O F  E V E N T S 3  

O B I T U A R Y 3  

W V U  P R O F E S S O R :  M E T H AN E  

A L R E A D Y  I N  G R O U N D W A TE R 

  5  

N E W  M EM B E R S 6  

S O U T H E A S T  G E O L O G Y :  TH E  

B E L M O N T  O I L  F I E L D 

7   

G A S  A N D  O I L  P R I C I N G 8  

G A S  C O M M I T T E E  R E P O R T   9  

S A F E T Y  C O R N E R :  W O R K IN G   

F E L Y  W I T H  S O L V E N T S   

1 5  

S O O G A  F A L L  G O L F 2 0  

2 0 1 1  M E M B E R S H I P  D R I V E 2 3  

S P I L L  P A R T N E R S  P R O G RA M  2 4  

S O O G A  T R A D E  S H O W 2 6  

S O O G A 

O F F I C E R S 

I N S I D E  T H I S  I S S U E 

S E P T E M B E R / O C T O B E R  2 0 1 1  

V O L U M E  2 6 ,  I S S U E 5 

PRESIDENT 
JIM JAVINS 
 

VICE PRESIDENT 

MATT LUPARDUS 
 

SECRETARY 

CHRISTY  CHAVEZ 

 

TREASURER 

JOHN ALBRECHT 
 

EXECUTIVE SECRETARY 

BILLIE LEISTER 

 

THE INSIDER EDITORS 

CARL HEINRICH 

KATHY HILL 
 

 

**Check the SOOGA website for more information on SOOGA events.** 
www.sooga.org 

Despite the weather, hundreds came out for the SOOGA 

Annual Trade Show held at the Washington Fairgrounds 

in Marietta, Ohio. There was something for everyone. 

Morning training sessions, technical presentations and 

an Update on the Utica Shale in the afternoon were 

available to all participants. Thanks to all who attended. 

We hope to see you next year. 

 

The West Virginia Legislature has formed 

a joint subcommittee consisting of five 

members from the Senate to come up 

with a bill for drilling horizontal Marcellus 

wells in WV. Three months ago, Governor 

Tomblin issued emergency rules dealing 

with Marcellus shale wells. The emer-

gency rules deal mostly with water usage, 

disposal, and building containment pits. 

The joint committee has worked on a bill 

by adding several interesting amend-

ments. They are as follows:   (1) Raise 

permit fees for horizontal wells to 

$10,000 for the first well on the pad and 

$5,000 for each additional well on that 

pad.  (2) Doing away with the WV Oil and 

Gas Conservation Board that hires inspec-

tors and let the WVDEP Office of Oil and 

Gas do the hiring.  (3) Change the notice 

to surface owners from 15 days to 30 

days in the permitting process.  (4) An 

amendment, that I find most interesting,   

( Continued on Page 10) 

WV LEGISLATURE UPDATE 

RECORD CROWD ATTENDS SOOGA TRADE SHOW 

(Trade Show continued on Page 26) 

UTICA SHALE UPDATE 
Early promise of Utica shale deposits 

encourages Gov. Kasich 
(Press Release)Wednesday, October 19, 2011 10:38 PM 

Source: Akron Beacon Journal (Akron, Ohio))By 

Bob Downing, The Akron Beacon Journal, Ohio  

Oct. 19--CANTON -- Gov. John Kasich on 

Wednesday put on his cheerleader hat to boost 

drilling for natural gas, oil and other liquids from 

the Utica shale formation under eastern Ohio. 

"We feel very good," he said in a 20-minute talk 

at the first Oilfield Expo staged by the Ohio Oil 

and Gas Association at Canton's Memorial Civic 

Center. "This is fantastic. ... It is a pretty amazing 

story."  

Preliminary tests indicate that drillers might be 

able to tap into tens of billions of dollars of natu-

ral gas, oil and other liquids in Ohio in coming 

years. Ten test wells have been drilled into the 

Utica shale and perhaps another 90 wells are 

needed before Ohio and the drillers can fully 

assess the potential, Kasich said. That, he said, 

is forcing him to temper his enthusiasm for drill-

ing -- at least a little.  

 

By: Bob Matthey 

(Continued to Page 17) 
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 As the Utica Play in Ohio picks up steam, it presents many opportunities as well as issues 

for producers in Ohio.  The media and the press have extolled the benefits this play can bring to Ohio in terms 

of employment (it has been reported as many as 200,000 jobs may be added over the next few years), the in-

crease in tax revenue to the state and the various counties and municipalities, as well as the increased revenue 

to small business in towns and cities in Ohio.    As to the issues, the Utica play has also brought a consider-

able amount of attention in the press and media about ñfrackingò from various citizens and environmental 

groups, road damage from the increase in heavy traffic, and water use and disposal.  That, coupled with the 

proposed new regulations about general air permits, GHG emission reporting, taxes, fees, and a number of 

others will be monitored closely by the Association board as I mentioned in my last Crowôs Nest article to 

insure that your input is heard when new rules are being promulgated. 

 Chesapeake Energy has reported on its website some initial results totaling 16.4 mmcf/day from 3 of 

its wells located in Harrison and Carroll County, Ohio, as well as 3,420 bbls/day of natural gas liquids and oil 

from these 3 wells.  The production listed assumes maximum ethane recovery.   Chesapeake has drilled 12 

wells in the discovery phase of the Utica.  In other news, Consol Energy, Inc. has entered into an agreement 

with Hess Corp. for the joint exploration and development of Consolôs 200,000 Utica acres in Ohio.  Also, 

EV Energy Partners announced they have finalized an agreement with Chesapeake on a long term venture to 

develop the Utica shale in Ohio, operating about 40% of EnerVestôs 780,000 acres.  As we move forward in 

the Utica play, there may be more of these joint ventures, and I will report them as they are made public. 

 SOOGA had another very successful Fall Clay Shoot held on October 14th at Hilltop Sports in 

Whipple Ohio.  There were 43 shooters, and Steve Queen won the Remington 870 .12 gauge shotgun in the 

ñTOP SHOTô contest. 

 Please operate safely, be good stewards of the environment, and stay the course.  Our country needs 

our energy products. 

President, 

Jim Javins 
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November 1-30, 2011 
Fall Gun Giveaway  

2011 CALENDAR OF EVENTS 
  Article from Monroe Co. Beacon  

  Thur. 13 Oct, 2011 

 David Lewiston Beveridge, 67, 

of Woodsfield, Ohio died October 9, 

2011at the Barnesville Hospital, Barnes-

ville, Ohio, as the result of his seventeen 

month battle with cancer. 

 ñDaveò was born October 4, 

1944 in Fort Smith, Arkansas to the late 

David and Clara (Betty) Ide Beveridge. He made his home 

in Woodsfield, Ohio in 1957,when his parents moved 

there from Texas, and where he and his wife, Patricia 

(Carle), formerly of Beallsville, Ohio, raised their two 

children. 

 After graduating from Woodsfield High School in 

1961, Dave attended Texas A & M University and served 

in the United States Army. He married his wife, Patricia 

on May 4, 1968. He was an employee of the Ormet Corpo-

ration from which he retired in 1995. Dave was a certified 

welder and well-known oil and gas lease owner/operator 

in Monroe, Washington, and Noble Counties, where any-

one that knew him, knew he could often be found (or not 

found, which was often the case). He was a former mem-

ber of the Army National Guard Rifle and Pistol Team, 

from which he received many top honors. Dave was a 

member of the New Life Church of Woodsfield, Ohio 

where he and Pat attended for thirty-five years and also a 

member of Monroe Lodge #189 F. & A.M., Woodsfield, 

Ohio. He also loved and was very active in local trap and 

sporting clay shooting. He and his very close and faithful 

friend, Gale DePuy of Marietta, Ohio spent many fun-

filled shooting and hunting trips together. 

 Dave is survived by his wife of forty-three years, 

Patricia Carle Beveridge; one son, Nathan (Amanda) 

Beveridge of Timber Lake, North Carolina; one daughter, 

Nicole (Matthew) Hunt of Canal Winchester, Ohio; one 

sister, Sue (John) Hunnell of Woodsfield, Ohio; one 

brother, Morgan Beveridge of Maple Falls, Washington; 

one grandson, Bentley Hunt; two step-grandchildren, 

Shelby and Tyler Jones, and father and mother-in-law, 

Emory and Jean Carle of Woodsfield, Ohio. 

 In addition to his parents, he is preceded in death 

by a grandson, Lincoln Hunt. 

 Dave was member of Southeastern Ohio Oil and 

Gas Association, and enjoyed participating in our annual 

OBITUARY  
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WVU Professor:  

Methane Already in Groundwater 
Researcher looks for causes of contamination 
O C T O B E R  1 1 ,  2 0 1 1 
By CASEY JUNKINS Staff Writer , The Intelligencer / Wheeling News-

Register  

 Those who believe their drinking water wells may 

be contaminated with methane released by natural gas 

fracking may be wrong, according to a West Virginia Uni-

versity professor. 

 "The source of methane gas can range from active 

or inactive deep coal mines, landfills, gas storage fields or 

microbial gas generated in a shallow subsurface," said as-

sistant professor Shikha Sharma, noting that dissolved 

methane gas already exists in groundwater where there is 

no shale gas drilling. 

 "As a scientist, it is my job to stay focused on the 

scientific perspective of this study while staying neutral on 

the political and social issues associated with it," she 

added. 

 In the midst of a study on the origins of methane 

gas in the Monongahela River watershed and other areas of 

this region, Sharma stops short of saying that fracking, or 

hydraulic fracturing of the shale, absolutely does not re-

lease methane into groundwater. 

 "Depending on how and where this methane is 

formed, it can have very different C and H isotope signa-

tures. This gives us the ability to know if it comes from 

hydrofracking releases or some other source," she said. 

 Fracking occurs after companies finish the drilling 

portion of natural gas development. Millions of gallons of 

water, sand and chemicals are pumped more than a mile 

into the ground at high pressure in order to shatter the rock, 

thereby releasing the gas. 

 Last year, Marshall County resident Jeremiah Mag-

ers believed fracking by those working for Chesapeake En-

ergy caused his drinking water well to become contami-

nated with methane. 

 Chesapeake officials said they collected samples 

from Magers' water source. They informed him that dis-

solved methane gas was detected in his water sample, but 

that methane gas may be generated from various sources. 

 Earlier this year, however, the Pennsylvania Depart-

ment of Environmental Protection fined Chesapeake 

$900,000 for apparently causing methane to be released 

into private water wells in the northeastern portion of the 

state, near New York. Environmental department officials 

said improper well casing and cementing by Chesapeake in 

shallow zones allowed methane to migrate into groundwa-

ter, thus polluting the drinking water supply. The fines in-

cluded a $700,000 civil penalty and a $200,000 deposit into 

the Keystone State's well plugging fund. 

 With the jury still out on whether fracking can re-

lease methane into groundwater, Sharma continues her 

study. It is being funded by a $25,000 grant from the U.S. 

Geological Survey, provided through the West Virginia 

Water Research Institute. This money allows Sharma and 

her graduate student, Michon Mulder, to gather and test 

water samples from groundwater wells in the Monongahela 

River watershed. 

 The study will allow the researchers to construct a 

picture of existing methane gas sources in the area, which 

could then be used to identify dissolved methane releases 

associated with Marcellus Shale gas drilling. 

 "There are some concerns associated with higher 

levels of dissolved methane," said Sharma. "The levels of 

dissolved methane higher than 28 milligrams per liter are 

considered potentially flammable. Because dissolved meth-

ane already exists in some of our samples, we need to fig-

ure out where the actual sources of this dissolved methane 

gas are located. 

 "It is important to understand exactly how much 

methane exists in the groundwater now and what sources it 

comes from, so that unbiased decisions can be made re-

garding the potential and real impacts of hydrofracking on 

our water sources in the future," she added. 
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MITCH FOUSS 

Contractor/Allied Industry  

Full Circle Oil Field Services, Inc. 

7585 SR 821 

Whipple, OH 45788 

740-434-7358 
 

WILIAM STOLARIK, JR.  

Producer 

9822 Roller Rd. 

Byesville, OH 43723 

740-685-9952 
 

BRETT FARNSWORTH  

Professional  

Div. of Mineral Resources Management 

2207 Reiser Ave, SE 

New Philadelphia, OH 44663 

330-739-2345 
 

CASEY LANG  

Northwestern Mutual 

Professional  

2519 OH Ave. 

Parkersburg, WV 26101 

304-422-5424 

 

 

JAY FOUSS 

Contractor 

Larry Fouss Const. Co., Inc. 

2535 Highland Ridge Rd. 

Lowell, OH 45744 

740-896-2425 
 

HARRY PIERDOMENICO  

Allied Industry 

Shrieve Chemical Group 

4768 Fox Run Drive. 

Stow, OH 44224 

1-330-634-7038 
 

JIM SIEGFRIED  

Professional 

Washington County Career Center 

21740 St. Rt. 676 

Marietta, OH 45750 

740-376-6283  
 

JOHN RONEY 

Professional  

Ferus Corp. 

1004 Gateway Industrial Park 

Jenkins, KY 41537 

412-477-1858 

 

JAMIE CALDWELL  

Allied Industry 

Aqua-Clear, Inc. 

608 Virginia St. East 

Charleston, WV 25301 

304-382-1889 
 

THOMAS DIVIAK  

Allied Industry 

Kimble Custom Chassis 

1951 Reiser Ave. SE 

New Philadelphia, OH 44663 

330-308-6705 
 

BRUCE PHIPPS 

Allied ïAssociate 

WV Oil Gathering Corp. 

157 Lower Eureka Lane 

St. Marys, WV  26170 

304-665-2461 
 

MIKE PETHTEL  

Contractorï Associate 

BBU Services, Inc. 

St. Rt. 7 Sardis, OH 43946 

740-264-2137 

2011 NEW MEMBERS 

SOOGA would like to welcome  



7  Page 7  V O L U M E  2 2 ,   I S S U E  3                

          SOUTHEAST GEOLOGY 
                   By: Carl Heinrich (originally published in early 1980ôs) 

THE BELMONT OIL FIELD  

 After considering the Macksburg field in some 

detail, I will now cover some of the other areas where the 

Berea was productive during the early days. The Macks-

burg field was the first major field in Southern Ohio to 

demonstrate the potential of the Berea. It also demon-

strated the technical problems that hindered ñdeepò (by 

1885 standards) drilling. Many of the successful resolu-

tions of these drilling and producing problems served the 

early producers as they began the search for oil and gas in 

other areas.  

 One of these areas which was explored in the early 

days was Pleasants County, West Virginia. Oil had been 

produced from the very shallow Horseneck and Cow Run 

Sands from the period of the Civil War. This shallow pro-

duction originally developed in the Volcano area on the 

Ritchie-Pleasants line and was associated with the Burning 

Springs Anticline. The northern extension of this activity 

took place in the vicinity of the village of Horseneck in 

Grant District of Pleasants County. 

 As a result of the success at Macksburg, deeper 

drilling was taking place to explore for other areas of 

Berea production. Since the crest of the Burning Springs 

Anticline crosses the Ohio River at Belmont, it was one of 

the logical areas due to the shallow depths of the target 

formations.  

 In 1884 Squire Boss drilled on the Friend Cochran 

farm which was two miles back of Belmont on Robins 

Run. This well yielded two barrels of oil per day. Next 

year Boss and Frank Brown drilled on the Russ Hammett 

farm back of Eureka and secured a well producing 50 bar-

rels of oil per day. In 1886 their next well, closer to Bel-

mont, was productive of gas only. In 1888 this same com-

pany drilled on the McJim farm on McElroy Creed which 

resulted in oil production.  

 As attractive as these wells may sound to present 

day producers, they were not spectacular by the standards 

of one hundred years ago. At that time a number of very 

prolific fields were being developed in Pennsylvania which 

made these West Virginia wells seem like dry holes. In the 

Keystone State wells flowing from several hundred to sev-

eral thousand barrels of oil per day were not uncommon. 

This quality of well was being found with great regularity 

in Butler and Washington Counties and there was little 

incentive to come to West Virginia to drill small wells.  

  

 

 

 What did get the attention of the industry was the 

No. 1 well on Brothers Island in the Ohio River. This was 

drilled by Brockunier and Hart of Wheeling and began 

flowing at the rate of 300 barrels per day in 1888. This 

well started a flurry of drilling activity around what is now 

known as Belmont.  

 The original name of Belmont was Parkerville 

from Colonel Parker who owned the land where the town 

developed. At the time of oil discovery, Parkerville con-

sisted of three houses. After the usual influx of people and 

business associated with an oil boom, the town grew con-

siderably. George Boss and R.T. Brouse were the leading 

developers of the town and were instrumental in getting 

the name changed to Belmont.   

 The Brothers Island well was responsible for much 

drilling activity which reached a peak during 1890-1891. 

By 1892 the field as a Berea producer began to decline and 

some of the early wells have continued as small producers 

to the present day. 

 One of the early producers to come to Belmont 

from Pennsylvania was T.N. Barnsdall. Barnsdall was one 

of the great leaders in the early oil industry, having started 

near Oil City, Pennsylvania in the 1860ôs. In our area he 

had a number of oil producing properties which were gen-

erally operated under the name of Southern Oil Company. 

This company had extensive holdings in Monroe County, 

Ohio and the Cow Run field south of Marietta in addition 

to several pipeline systems. Among those who appreciated 

old river boats the steamer ñT.N. Barnsdallò is well re-

membered. Like a great number of early oil men, Barnsdall 

"went westò to Oklahoma when developments started 

there.   

 Geologically speaking the Berea sand at Belmont 

was one of the better sand developments in the area. Along 

the river where it is found at a depth of 1350 feet, it is 

composed of twenty-five feet of clean white sand. The 

sand is very uniform throughout its thickness. The pay 

zone which constitutes the whole thickness is quite soft.  

 Along the river the Berea is flooded with water 

which entered the sand through some of the early wells 

which were not properly plugged. However back from the 

river are several old leases where oil production has been 

maintained since the early 1890ôs. Thus, one of the areaôs 

early Berea oil fields is still producing over ninety years 

after its discovery. 
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GAS PRICING 

 

SEPTEMBER 2011 

NYMEX Settlement: $3.857 

Inside FERC/DTI: $3.900 (Basis: $0.043) 

Inside FERC/TCO: $3.900 (Basis: $0.043) 

NYMEX 3-day Average: $3.9063 

 

OCTOBER 2011 

NYMEX Settlement: $3.759 

Inside FERC/DTI: $3.840 (Basis: $0.081) 

Inside FERC/TCO: $3.770 (Basis: $0.011) 

NYMEX 3-day Average: $3.7893 

 

 

OIL PRICING  

AVERAGE DECEMBER 2010 & JANUARY 2011  

 

 

ERGON  PURCHASING WEST VIRGINIA  

December Tier 1 Ohio: $84.9597 

December Tier 2 Ohio: $82.9597 

December Tier 3 Ohio: $81.2742 

December Tier 1 West Virginia : $83.4597 

December Tier 2 West Virginia: $81.4597 

December Tier 3 West Virginia: $79.7742 

December Appalachian Light: $63.4758 
 

January Tier 1 Ohio: $85.8387 

January Tier 2 Ohio: $83.8387 

January Tier 3 Ohio: $81.9435 

January Tier 1 West Virginia: $84.3387 

January Tier 2 West Virginia: $82.3387 

January Tier 3 West Virginia: $80.4435 

January Appalachian Light: $64.9152 

 

Tier 1 - 156 + net barrels of crude oil 

               No more than 2% BS&W (if the BS&W is over      

                2% it will then qualify for Tier 2 pricing) 
 
Tier 2 - 60-155.99 net barrels of crude oil 
               Two Stops within 5 miles 

Tier 3 - 30-59.99 net barrels of crude oil 

 

AMERICAN REFINING GROUP  
 

12/11 to 12/20 Group 1 OH: $84.05  

                    Group 2 OH: $82.05 

                     Group 3 OH:  $80.30 

                    App. Light:    $61.21 

12/21 to 12/31 Group 1 OH: $86.75  

                    Group 2 OH: $84.75 

                    Group 3 OH: $83.00 

                    App. Light:   $63.56 

1/1 to 1/10 Group 1 OH: $85.80  

                     Group 2 OH: $83.80 

                     Group 3 OH: $82.05 

                     App. Light:   $62.73 

1/11 to 1/20 Group 1 OH: $87.35 

                      Group 2 OH: $85.35 

                      Group 3 OH: $83.45   

                      App. Light:   $64.15   

1/21 to 1/31 Group 1 OH: $84.50 

                    Group 2 OH: $82.50 

                    Group 3 OH: $80.50 

                  App. Light: $62.95 

2/1 to 2/10 Group 1 OH: $85.53 

                  Group 2 OH: $83.53 

                  Group 3 OH: $81.53 

                App. Light: $64.24 

Page 8  
T H E  I N S I D E R 

OIL PRICING  

AVERAGE AUGUST 2011 & SEPTEMBER 2011 

  

ERGON  PURCHASING WEST VIRGINIA  

MONTHLY AVERAGE  

  

August Ohio Tier 1: $82.9435 

August Ohio Tier 2: $80.9435 

August Ohio Tier 3: $78.9435 

August West Virginia Tier 1: $81.4435 

August West Virginia Tier 2: $79.4435 

August West Virginia Tier 3: $77.4435 

August Appalachian Light: $65.3145 

 

September Ohio Tier 1: $82.3753 

September Ohio Tier 2: $80.3753 

September Ohio Tier 3: $78.3753 

September West Virginia Tier 1: $80.8753 

September West Virginia 2: $78.8753 

September West Virginia Tier 3: $76.7080 

September Appalachian Light: $66.4470 

 

Tier 1 - 156 + net barrels of crude oil 

               No more than 2% BS&W (if the BS&W is over      

                2% it will then qualify for Tier 2 pricing) 
 
Tier 2 - 60-155.99 net barrels of crude oil 
               Two Stops within 5 miles 

Tier 3 - 30-59.99 net barrels of crude oil 

AMERICAN REFINING GROUP 

AVERAGE  

 

8/1 to 8/10 Group 1 OH: $85.15  

                     Group 2 OH: $83.15 

                     Group 3 OH: $81.15 

                     App. Light:   $65.65 

8/11 to 8/20 Group 1 OH: $81.88 

                      Group 2 OH: $79.88 

                      Group 3 OH: $77.88   

                      App. Light:   $62.80   

8/21 to 8/31 Group 1 OH: $81.91 

                    Group 2 OH: $79.91 

                    Group 3 OH: $77.91 

                  App. Light: $62.98 

9/1 to 9/10 Group 1 OH: $84.16 

                     Group 2 OH: $82.16 

                     Group 3 OH: $80.16 

                     App. Light: $64.67 

9/11 to 9/20 Group 1 OH: $84.84 

                      Group 2 OH: $82.84 

                     Group 3 OH: $80.84 

                   App. Light: $65.32   

9/21 to 9/30 Group 1 OH: $78.12 

                      Group 2 OH: $76.12 

                     Group 3 OH: $74.12 

                   App. Light: $59.49   
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Southeastern Ohio Oil and Gas Association 
Gas Committee Report 

October, 2011 
PRICING  

Prices October 11, 2011 
 
One Year NYMEX strip (November, 2011 ï October, 2012)   $4.00 

Summer NYMEX strip (April, 2012 ï October, 2012)    $4.05 

Winter NYMEX strip (November, 2011 ï March, 2012)   $3.85 
 
TCO Index Posting - October, 2011       $3.77 

DTI Index Posting ï October, 2011        $3.84 
 
It appears that high storage levels combined with enhanced production capabilities and slow usage growth could keep gas prices from ris-

ing dramatically over the next couple of years. 
 
EIA UPDATE:  
 
Price Update ï EIA:  

Per the latest EIA report and forecast for natural gas production, the EIA expects demand for gas to be stronger than previously expected, 

but the benefits will be largely offset by increased supplies.  US natural gas production is expected to increase 5.8% in 2011 to 65.4 Bcf 

per day, up for the previously projected growth rate released last month.  The current EIA forecast for the second half of 2011 is that 

the average Henry Hub price average for 2011 will be $4.26 per DTH, and $4.54 in 2012. 
 
EIA also expects natural gas consumption will grow 2.0% to 67.4 Bcf/d in 2011.  Projected total consumption drops slightly in 

2012 to 67.3 Bcf/d. 
 
Price Update ï 2011:  Last month Raymond James and Associates came out with their updated forecast for 2011.  They have lowered the 

forecast for the average price of gas from $4.25 to $3.75, and $4.25 for 2012, and Oil for 2011 will average $90 /bbl, and $100.00 (or 

higher) in 2012.  Goldman Sachs says Crude Oil to average $110/BBL in 2012, up from a forecast of $100.  Goldman Sachs forecast is 

based on ñthe better prospects for continued robust world economic growthò. 
 
Merrill Lynch this week lowered their price forecast for natural gas from $5.00 to $4.60 for 2011.  There is ñupsideò to prices from 

2013 onward, Merrill said. 
 
Barclays sees Anemic Northeast natural gas growth.  Power generation and exporting natural gas to Canada are seen as potential 

relief points for regional oversupply. 
 
Looking forward toward fall, there continues to be a stability in price, as weather demand coupled with storage levels may indicate some 

sideway trading between $4.25 and $4.70. 
 
GAS RESERVES: The EIA came out with their Proved Gas Reserve Report.  U.S. natural gas proved reserves, estimated as ñwetò gas 

which includes natural gas plant liquids, increased by 11 percent in 2009 to 284 trillion cubic feet (Tcf), the highest since 1971.  Last 

yearôs increase demonstrates the importance of shale gas exploration and production technologies per the agency.  Louisiana led the nation 

in additions to natural gas proved reserves with a net increase of 9.2 Tcf (77% increase), and Arkansas (Fayetteville Shale) and Pennsyl-

vania (Marcellus Shale) nearly doubled their reserves. 
 
GAS STORAGE AS OF THE October 6, 2011 Report 

Working Gas in storage was 3,409 Bcf as of Friday, September 30, 2011.  At 3,409 total working gas is within the 5 year historical range. 

Stocks in Billion Cubic Feet (bcf)   Historical Comparisons 

 

Storage is 87.6% full compared to normal as of this report, with normal total capacity of 3,890 at the start of the withdrawal sea-
son.   

GATHERCO  
 
Retainage for July, 2011 is as follows for the Gatherco systems.  Treat was 4.0%, Miley was 4.0%, Meigs was 4.0%, York was 4.0%,  
Grimes was 4.0%, and Elk was4.0%. 
August retainage was not available as of the date of this report. 
 

Region 09/30/11  09/23/11  Change 09/30/10  09/30/10  5 Year Avg. Change 

East 1,881  1,820  61 1,912  -1.6% 1,914  -1.7% 

West 486  456  12 497  -5.8% 461   1.5% 

Producing 1,060  1,036  24 1,077  -1.6% 1,006  5.4% 

TOTAL 3,409  3.025  97 3,487  -2.2% 3,164  0.8% 

(continued to page 12) 
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(Continued from page 1) 

that would require drilling companies and contractors 

to file a report with the WV Division of Labor with a list 

of all their employees, where they are from and how 

much money  they make.    (5)  Another issue being 

tossed around is some type of regulation on air qual-

ity!  (6) Another amendment is that you would not drill 

within 625 feet of a dwelling. 

These are only amendments to the bill that has not 

been adopted yet! 

We will keep you updated to new events. 


