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Governor Manchin called a meeting of producers and other interested parties to meet in Charleston 

on August 26 to have a forum on Marcellus drilling and see what we could do to work together to 

resolve many issues in WV. The first person to speak was Randy Huffman, head of the WVDEP. 

Randyôs concerns were that his office is understaffed and they need at least double the number of 

inspectors from 17 to 35 , and who pays for it. Do you do that with higher fees, more assessments or 

other taxes? The problems are not so much with conventional drilling but with the Marcellus Shale 

and horizontal drilling. Some of these problems are updated procedures on pond and road building, 

water issues and disposal of frack fluids. Further, trying to maintain the current road system is a 

problem. A lot of the roads were not built to handle the equipment we are using today. 
 
Paul Mattox from the WV Dept. of Highways (DOH) spoke about the new bonding procedures for 

roads in WV. They have issued a new interim oil and gas policy for bonding requirements. See 

Page 20 for details. Corky Demarco spoke for the WV Oil and Natural Gas Association 

(WVONGA). He commented on the following: 1. Forced Pooling on Marcellus wells, 2. Definition 

of shallow well, 3. Consistency on the Road Bond issues, whether conventional or horizontal, 4. 

Dealing with water issues and treatment of frack water, 5. Looking to minimize the number of 

trucks in water hauling and fracking, and 5. Disposal of pit material and frack water. 
 
Mike Ross spoke on behalf of small producers and was against forced pooling and thought most of 

the bigger companies were improving on the work they were doing in drilling Marcellus wells. He 

believed the road bonding was to the extreme and DOH was overreacting. Charlie Burd from IOGA 

WV, spoke and said the small operator cannot afford the bonding requirements of the DOH for 

drilling conventional wells and further discussion was being held with the DOH.   
 
The WV surface owner organization spoke and wanted the surface owner rights bill passed. The 

Sierra Club spoke about their environmental issues and hydraulic fracturing. They would like a 

tracking system for waste water disposal. Steve White from the unions trades group spoke and 

wants more union jobs for West Virginians. Too many out of staters are taking our jobs. The Gover-

nor had issues on employment of our WV people and wanted to know if we needed more or new 

training for our people to get these Marcellus jobs. Bill Hughes from a citizens action group spoke 

about his concerns of air emissions and traffic management. 
 
After all parties spoke, the Governor advised Randy Huffman of the WVDEP to form a commission 

of 5 to 6 people representing all the parties involved and try to come up with a comprehensive plan 

and prepare legislation for the 2011 session. This should be real interesting. 

WV GOVERNOR CALLS MEETING OF OIL AND GAS PRODUCERS  

SOOGA FALL TRADE SHOW   

SEPTEMBER 16, 2010ðWASHINGTON COUNTY FAIRGROUNDS  

FOR MORE INFORMATION CALL BILLIE AT 740 -374-3203  

SEE AGENDA ON PAGE 19. 
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     The September NYMEX gas price closed at $3.65 /mcf. In todayôs economic and regulatory environment, who can 

make an acceptable rate of return drilling at these prices? NYMEX oil prices hover above $70/bbl, but we donôt get 

that locally. Our members produce the same oil they have for years but face increased negative basis differential be-

cause of high gravity oils produced elsewhere. Material & equipment prices also have not dropped with product prices, 

eroding our economics further.  

     In West Virginia, we face increased requirements from the department of highways and restrictions on water use 

because of the massive increase in activity in rural counties. If realized, the proposed bonding requirements alone will 

greatly reduce conventional drilling.  

     The promise of ña hundred year supplyò of natural gas is keeping the gas price low. Leasehold preservation and a 

massive influx of capital from outside the basin or outside the country bring with them  drilling requirements, that will 

sustain activity regardless of current economics. It has been proven the unconventional gas play is real, but at what 

price will it ultimately have to be produced? More importantly how long can SOOGAôs membership survive to find 

out? What to do? 

     We have no control over the availability of capital our competitors have to drill with, but we can try to preserve a 

favorable regulatory environment. The current political climate that has created a paralyzing uncertainty can be 

changed. We must replace anti-oil & gas candidates who propose to take our IDCôs, percentage depletion and manu-

facture tax credits and use the money to subsidize our alternative energy competitors. No matter how good their inten-

tions, these folks are putting us out of business, even though we supply, and will supply, the energy required to power 

this nation. 

      November 2nd is not far away. Take time to identify those candidates that will allow us to do the work that is so 

important for our future. Inform your employees of the threats to their livelihood, and vote on election day. 

      Stay Strong & Be Safe. 

  
Gene Huck, 
President  

REMINDER  

The annual Trade Show is just around the corner, 

so donõt forget to sign up for your vendor space or 

register your employees for the seminars. 

If you have any questions please call Billie at 

 740-374-3203.  

  
 So come out and support your fellow members and 

the people that keep our industry growing strong !! 

Please see Trade Show Agenda on Page 19.  
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September 16, 2010 

SOOGA Annual Trade Show 
Washington County Fair Grounds 

Marietta, OH 
 

October 29, 2010 
SOOGA Fall Clay Shoot 

Hilltop Sports, Whipple, OH   
 

November 1st.ï 30th  
SOOGA Fall Gun Giveaway 

2010 CALENDAR OF EVENTS 


